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March 1, 2016 

 

 

Dr. Michael G. Rush 

Executive Director 

South Dakota Board of Regents 

306 East Capitol Ave, Suite 200 

Pierre, SD  57501 

 

Dear Dr. Rush: 

 

The financial report of Dakota State University for the fiscal year 2015 is presented in the following 

pages.  This report covers all phases of the financial transactions of the University for the twelve-month 

period ending June 30, 2015. 

 

Sincerely, 

 

 
Dr. José-Marie Griffiths 

President 

Dakota State University 

 

Dakota State University  •  820 North Washington Ave.  •  Madison, SD 57042-1799 



 

 

 

 

 

 

 

 

March 1, 2016  

 

 

Dr. José-Marie Griffiths 

President 

Dakota State University 

 

 

Dear Dr. Griffiths: 

 

The financial report of Dakota State University for the year ending June 30, 2015 is presented in the following 

pages. 

 

The accounts of Dakota State University are maintained and its reports presented in accordance with the 

standards issued by the Governmental Accounting Standards Board (GASB).  The format provides a 

comprehensive view of the financial operations of the University as a whole.  

 

The Dakota State University Foundation is a legally separate non-for-profit organization dedicated to 

maximizing other resources for University programs.  The Foundation’s financial statements, audited by an 

independent certified public accountant, are included in the report as it has been determined to be a component 

unit of the University based on the provision of GASB Statement No. 39, Determining Whether Certain 

Organizations are Component Units. 

 

All state fund expenditures are under the continuous pre-audit control of the State Auditor, and all accounts are 

under the post-audit control of the Auditor General.  This report is intended to form a comprehensive and 

permanent record of the finances of Dakota State University for the fiscal year ending June 30, 2015. 

 

Sincerely, 

 

 

 

Stacy Krusemark 

Vice President for Business and Administrative Services 

 

 

Dakota State University  •  820 North Washington Ave.  •  Madison, SD 57042-1799 
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DAKOTA STATE UNIVERSITY 

Financial Statements 

 

Management’s Discussion and Analysis 

 

This section of Dakota State University’s annual financial report presents management’s 

discussion and analysis of the University’s financial operations during the fiscal year ended 

June 30, 2015.  The discussion and analysis should be read in conjunction with the 

accompanying financial statements and footnotes.  The accuracy of the financial statements, 

footnote disclosures and discussion are the responsibility of University management. 

 

Reporting Entity 
 

Dakota State University is one of six public universities under the control of the South 

Dakota Board of Regents.  The public universities are considered a component unit of the 

State of South Dakota and are reported as such in the State’s comprehensive annual financial 

report.   

 

The financial operations of Dakota State University are audited as a part of the State of South 

Dakota.  An audit opinion is not issued on the individual statements of the University, but 

rather on the audited Comprehensive Annual Financial Report of the State of South Dakota. 

 

Using the Annual Report 
 

The accompanying statements have been prepared in accordance with Governmental 

Accounting Standards Board (GASB) Statement No. 35, Basic Financial Statements – and 

Management’s Discussion and Analysis – for Public Colleges and Universities.  

 

The statements required by GASB include the Statement of Net Position, Statement of 

Revenues, Expenses and Changes in Net Position, and the Statement of Cash Flows.  The 

statements are prepared under the accrual basis of accounting where revenues are recognized 

when the service is provided and expenses are recognized when a liability is incurred 

regardless of when the exchange of cash takes place.  

 

The Statement of Net Position reports the difference in assets and liabilities and is one way of 

measuring the University’s financial position.  Non-financial measurements such as 

enrollment and condition of the facilities serving the students should also be taken into 

consideration.    

 

The Statement of Revenues, Expenses and Changes in Net Position presents revenues earned 

and expenses incurred during the year.  Revenues and expenses are considered operating or 

non-operating.  In accordance with GASB requirements, state appropriations have been 

classified as non-operating revenues resulting in a net operating loss being reported.  The 

financial statements also include an allowance for depreciation expense, which is the 

amortization of the cost of a capital asset over its estimated useful life. 
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The Statement of Cash Flows presents information related to cash inflows and outflows.  

These transactions are classified as operating, non-operating, capital and investing activities. 

 

Financial Highlights 
 

From the prior year, current assets increased $680,000, 9.21%.  The 2004 series bonds were 

refinanced with the 2014B series.  This resulted in savings on the annual payment and 

$250,000 being moved from non-current to current as there is not a requirement for debt 

service on the new issue.  An increase in self-support credit hours and a rate increase added 

to the increase in cash balance.  Non-current assets decreased $1 million, -4.24%.  This 

consists of decreases of $250,000 from the bond refinance, $100,000 in notes receivables and 

a net of $700,000 in capital assets additions/decreases. 

 

Total liabilities decreased by $16,000, -.12%, between FY14 and FY15.  Current liability 

increases of $112,000 in accrued wages and $346,000 in deferred revenue were offset by 

non-current liability decreases of $624,000 in bonds payable due to the bond refinancing.  

 

 

Condensed Statement of Net Position

as of June 30, 2015 and 2014

FY 2015 FY 2014

Assets

Current Assets 8,073,909$       7,392,765$       

Noncurrent Assets 23,961,808$     25,055,680$     

Total Assets 32,035,717$     32,448,445$     

Liabilities

Current Liabilities 3,986,178$       3,419,352$       

Noncurrent Liabilities 9,148,011$       9,730,590$       

Total Liabilities 13,134,188$     13,149,942$     

Net Position

Invested in Capital, Net of Related Debt 16,832,319$     16,893,200$     

Restricted 500,669$          836,369$          

Unrestricted 1,568,542$       1,568,934$       

Total Net Assets 18,901,529$     19,298,502$      
 

    
Investment in capital assets represents the depreciated balance of buildings, land 

improvements and infrastructure, and equipment.  Assets restricted for loans, grants and debt 

service represent assets that the University may only use for allowable activities related to 

each of those funds.  Unrestricted assets may be used for the general operations of the 

University.   
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Condensed Statement of Revenues, Expenses and Changes in Net Position

as of June 30, 2015 and 2014

FY 2015 FY 2014

Operating Revenues 26,116,498$   26,133,985$   

Operating Expenses 36,618,081$   37,452,657$   

Operating Loss (10,501,583)$  (11,318,672)$  

Non-Operating Revenues 9,875,108$     9,814,901$     

Non-Operating Expenses 548,312$       535,518$       

Non-Operating Income 9,326,796$     9,279,383$     

Net Loss/Income (1,174,786)$    (2,039,290)$    

Capital Contributions 777,813$       582,511$       

Increase (Decrease) in Net Assets (396,973)$      (1,456,779)$    

Net Position, Beginning of Year 19,298,502$   20,755,281$   

Prior period adjustment -$                 -$                 

Net Position, End of Year 18,901,529$   19,298,502$    
 

 

 

 

Operating revenues decreased $17,000, -.07% in FY15. Operating revenues are those 

revenues the university earns through its operation, such as tuition, fees, auxiliary services, 

and grants and contracts.  Tuition and fees increased by $668,000, general sales and services 

increased by $250,000 and grants and contracts decreased by $960,000.  

  

Non-operating revenues are revenues realized through appropriations or non-operating 

activities such as investment income.  Non-operating revenues increased by $60,000.  This 

was due to increases in General funds of 186,000 that were offset by decreases in HEFF 

funds of $136,000.  

 

Operating expenses decreased by $834,000.  The majority of the decreases were in 

contractual services and supplies and materials.  Some of the grant funding for the Center for 

Health Information and Technology ended which decreased contractual services.  Also, in the 

previous year, there were a number of technology expenditures for upgrades in the supplies 

and materials category that we did not have in FY15.  
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The following is an illustration of revenues by source for the year ended June 30, 2015: 

 

  
 

 

 

 

Below is a review of the expenses by the National Association of College and University 

Business Officers expenditure categories. 

 

 

NACUBO Expenditure

FY15 FY14

Instruction 14,438,454$  14,015,259$  

Research 807,791$      1,144,957$    

Public Service 1,980,247$    2,897,021$    

Academic Support 3,098,240$    3,416,058$    

Student Services 4,080,950$    4,043,443$    

Institutional Support 3,457,658$    3,084,915$    

O&M Plant 2,957,267$    3,731,021$    

Scholarships & Fellowships 2,305,577$    1,711,270$    

Auxiliaries Enterprises 3,491,897$    3,408,713$    

Total 36,618,081$  37,452,657$   
  

 

 

 

Tuition and Fess, 
38.7%

Auxiliaries, 9.2%

General Sales & 
Services, 2.1%

Federal Grants & 
Contracts, 14.2%

State Grants & 
Contracts, 3.6%

Private Grants & 
Contracts, 3.1%

Other, 0.8%

Capital Related 
Activities, 2.1%

General Fund, 
25.6%

HEFF, 0.6%
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The following is an illustration of expenses for the year ended June 30, 2015: 

 

 
 

 

 

 

Condensed Statement of Cash Flows

For the year ended June 30, 2015

FY2015 FY2014

Cash Provided by (Used in):

Operating Activities (7,998,382)$    (9,559,262)$    

Non Capital Financing Activities 9,819,926$     9,621,383$     

Capital and Related Financing Activities (1,323,898)$    (1,142,571)$    

Investing Activities 53,971$         70,442$          

Net Increase (Decrease) in Cash 551,618$       (1,010,008)$    

Cash and Cash Equivalents, Beginning of the Year 5,824,651$     6,834,659$     

Cash and Cash Equivalents, End of the Year 6,376,269$     5,824,651$      
 

 

The Statement of Cash Flows presents information related to cash inflows summarized by 

operating, non-capital financing, capital financing and related investing activities.  This helps 

measure the ability to meet financial obligations as they mature.  Major sources of cash 

include:  1) funds from students for tuition, fees, auxiliaries, and federal grants, $25.6 

million, in the operating activities category, and 2) general appropriations, $9.4 million, in 

the non capital financing activities.  The largest payments were for salaries and benefits, 

$22.2 million, and payments to vendors for contracted services and supplies, $9.2 million.   

 

 

Instruction
39.4%

Research
2.2%

Public Service
5.4%

Academic Support
8.5%

Student Services
11.1%

Institutional Support
9.4%

O&M Plant
8.1%

Scholarships & 
Fellowships

6.3%

Auxiliaries 
Enterprises

9.5%
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The following is an illustration of cash balances as of June 30, 2015: 

 

 
 

 

Unrestricted cash on hand as of June 30 each year is used for summer salaries, benefits and 

monthly operating expenses.  Cash receipts during the summer are relatively low so the 

university must maintain a sufficient cash balance to meet obligations until proceeds from 

tuition and fees are received in the fall.  Restricted cash can only be used in accordance with 

the source of the cash and grant funds are typically received on a reimbursement basis.  Plant 

funds are to be used for long-term maintenance of revenue buildings and not for normal day-

to-day operating expenses. 

    

 

Enrollment Information 
 

Dakota State University’s Fall headcount and full-time equivalent enrollment decreased 

slightly by 2.6% and .06% respectively over the prior year. 
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FY 2015 FY 2014

ASSETS

Current Assets

Cash on Deposit - State Treasurer 6,088,137.92 5,278,472.27

Other Cash and Temporary Investments 49,973.03 55,910.21

Accounts Receivable - Students 412,157.36 418,897.20

Accounts Receivable 128,957.54 136,028.81

Notes Receivable 385,329.65 352,635.20

Interest Receivable 55,180.39 53,969.42

Prepaid Expenses and Deferred Charges 43,743.32 186,551.74

Inventory 271,101.84 341,118.50

Due From Federal Sources 501,812.07 447,700.14

Due From Primary Government 137,515.98 119,807.54

Unamortized Cost of Issuance 0.00 1,673.88

Total Current Assets 8,073,909.10 7,392,764.91

Non-Current Assets

Restricted Cash on Deposit - State Treasurer (Debt Service) 238,157.60 490,268.54

Notes Receivable 1,327,189.00 1,425,626.00

Land 89,820.00 89,820.00

Land Improvements, Net 326,890.10 356,454.45

Infrastructure, Net 2,380,504.43 2,514,764.77

Buildings and Building Improvements, Net 17,979,144.41 18,407,824.96

Equipment and Other Property, Net 1,431,664.64 1,484,362.82

Construction in Progress 188,438.21 238,216.51

Unamortized Cost of Bond Issuance 0.00 16,320.10

Total Non-Current Assets 23,961,808.39 25,023,658.15

Deferred Outflows 0.00 32,021.68

TOTAL ASSETS 32,035,717.49 32,448,444.74

LIABILITIES

Current Liabilities

Accounts Payable 1,151,922.75 1,127,425.24

Accrued Wages and Benefits 539,050.68 426,993.55

Accrued Interest Payable 56,424.25 26,408.13

Compensated Absences Payable 755,562.58 705,832.31

Bonds Payable, Net of Unamortized Amount 366,431.11 376,348.24

Obligations Under Capital Leases, Non Capital 357,817.62 359,744.27

Deferred Revenue 490,802.32 144,374.71

Due to Primary Government 33,238.67 53,129.06

Due to Other Component Unit 0.00 8,560.19

Student Deposits 59,538.04 60,269.96

Agency Funds - Funds Held for Others 175,389.55 130,266.48

Total Current Liabilities 3,986,177.57 3,419,352.14

Non-Current Liabilities

Compensated Absences Payable 1,581,742.20 1,467,337.02

Bonds Payable, Net of Unamortized Amount 5,197,712.15 5,821,895.76

Obligations Under Capital Leases, Non Capital 141,469.25 222,601.40

Federal Capital Contributions Advance 2,218,756.00 2,218,756.00

Total Non-Current Liabilities 9,139,679.60 9,730,590.18

TOTAL LIABILITIES 13,125,857.17 13,149,942.32

Deferred Inflows 8,331.03 0.00

TOTAL LIABILITIES AND DEFERRED INFLOWS 13,134,188.20 13,149,942.32

NET POSITION

Invested in Capital, Net of Related Debt 16,832,318.53 16,893,199.51

Restricted

Nonexpendable

Expendable

    Debt service 238,157.60 490,268.54

    Other 262,511.00 346,100.00

Unrestricted 1,568,542.16 1,568,934.37

TOTAL NET POSITION 18,901,529.29 19,298,502.42

TOTAL LIABILITIES AND NET POSITION 32,035,717.49 32,448,444.74

DAKOTA STATE UNIVERSITY

STATEMENT OF NET POSITION

JUNE 30, 2015
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FY 2015 FY 2014

OPERATING REVENUES

Tuition & Fees

State Support 3,719,867.76 3,590,106.21

Self Support 7,475,052.07 6,710,200.25

HEFF & undistributed tuition 718,997.41 695,625.74

    Total Tuition 11,913,917.24 10,995,932.20

Fees 4,966,039.65 4,955,672.49

Total Tuition and Fees 16,879,956.89 15,951,604.69

Student Financial Assistance (2,647,481.00) (2,387,309.74)

Tuition and Fees Net of Student Financial Assistance 14,232,475.89 13,564,294.95

Auxiliaries 3,385,113.82 3,371,292.39

General Sales & Services 783,870.48 533,520.81

Contracts & Grants - Federal 5,228,869.09 6,036,650.74

Contracts & Grants - State 1,310,385.45 1,278,456.07

Contracts & Grants - Private 1,137,094.72 1,322,237.13

Student Loan Interest 24,384.11 26,616.78

Other Revenues and Additions 14,304.56 916.14

TOTAL OPERATING REVENUES 26,116,498.12 26,133,985.01

OPERATING EXPENSES

Personal Services 22,531,286.98 22,693,042.46

Travel 703,332.80 672,984.31

Contractual 6,359,959.96 6,853,009.62

Supplies and Materials 3,070,739.99 3,542,325.35

Grants 2,143,660.64 1,948,668.97

Loan Cancellation Expense 55,321.03 67,210.35

Badt Debt 0.00 5,509.98

Depreciation 1,753,779.27 1,670,334.90

TOTAL OPERATING EXPENSES 36,618,080.67 37,453,085.94

TOTAL OPERATING INCOME/(LOSS) (10,501,582.55) (11,319,100.93)

NON-OPERATING REVENUES

General Fund Appropriations 9,412,008.45 9,225,513.71

School & Public Lands 182,134.64 173,360.00

HEFF 225,783.02 362,055.81

Investment Income 55,182.37 53,971.21

TOTAL NON-OPERATING REVENUES 9,875,108.48 9,814,900.73

NON-OPERATING EXPENSES

Interest Expense on Bonds 282,388.65 271,731.90

Other (community center payment to BOR) 123,728.56 123,577.48

Loss on disposal of assets 0.00 662.49

Contributed Services 142,194.91 139,546.08

TOTAL NON-OPERATING EXPENSES 548,312.12 535,517.95

TOTAL NON-OPERATING REVENUES/(EXPENSES) 9,326,796.36 9,279,382.78

INCOME BEFORE OTHER REVENUES, EXPENSES, GAINS OR LOSSES (1,174,786.19) (2,039,718.15)

CAPITAL

HEFF 589,374.85 497,073.19

South Dakota Building Authority 188,438.21 85,866.28

NET POSITION:

NET POSITION - BEGINNING OF THE YEAR 19,298,502.42 20,755,281.10

NET POSITION - END OF THE YEAR 18,901,529.29 19,298,502.42

DAKOTA STATE UNIVERSITY

STATEMENT OF REVENUES, EXPENSES, AND CHANGE IN NET POSITION

JUNE 30, 2015
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CASH FLOWS FROM OPERATING ACTIVITIES FY 2015 FY 2014

Tuition, Fees, & Auxiliaries (Net of Scholarship allowance & discounts) 17,617,589.71 16,935,587.34

General Sales & Services 932,876.70 748,865.59

Federal Grants & Contracts 5,521,184.77 6,111,918.83

State Grants and Contracts 1,292,677.01 1,324,109.79

Private Grants & Contracts 1,054,290.76 1,322,237.13

Other 14,304.56 916.14

Student Loan Interest 24,384.11 26,616.78

Personal Services (salaries & benefits) (22,394,502.83) (22,523,446.38)

Travel (703,332.80) (672,984.31)

Contractual (6,396,430.84) (6,841,094.57)

Supplies & Materials (2,828,183.58) (3,949,253.80)

Grants (2,143,660.64) (1,948,668.97)

Perkins Loans Colelcted from Students 10,421.52 (94,065.56)

Net cash provided (used) by Operating Activities (7,998,381.55) (9,559,261.99)

CASH FLOWS FROM NONCAPITAL FINANCIAL ACTIVITIES

General Fund Appropriations 9,412,008.45 9,225,513.71

School & Public Lands 182,134.64 173,360.00

HEFF 225,783.02 362,055.81

Direct Loan Receipts 10,740,371.00 10,837,568.00

Direct Loan Disbursements (10,740,371.00) (10,837,568.00)

Payments for Other Expenditures 0.00 (139,546.08)

Net Cash Flows Provided by Noncapital Financing Activities 9,819,926.11 9,621,383.44

CASH FLOWS FROM CAPITAL RELATED FINANCING ACTIVITIES

HEFF 589,374.85 497,073.19

Community Center Payments to Board of Regents (123,728.56) (123,577.48)

Principal Paid on Indebtedness (883,058.80) (206,990.05)

Interest on Indebtedness (36,126.58) (274,877.50)

Purchase of Capital Assets (1,058,797.55) (1,120,065.42)

South Dakota Building Authority 188,438.21 85,866.29

Net Cash Used by Capital and Related Financing Activities (1,323,898.43) (1,142,570.97)

CASH FLOWS FROM INVESTING ACTIVITIES 53,971.40 70,441.97

Net cash Provided (used) 551,617.53 (1,010,007.55)

Cash - Beginning of the year 5,824,651.03 6,834,658.58

Cash - End of the year 6,376,268.56 5,824,651.03

RECONCILIATION OF NET OPERATING REVENUES/(EXPENSES) TO 

NET CASH PROVIDED/(USED) BY OPERATING ACTIVITIES

OPERATING INCOME (LOSS) (10,643,777.46) (11,319,100.93)

Adjustments to reconcile net income (loss) to net cash used by operating activities: 

Depreciation, Bad Debt, and Loan Cancellation Expense 1,809,100.30 1,743,055.23

Change in Assets and Liabilities:

    Accounts Receivable 103,220.68 205,277.73

    Inventory 70,016.66 (98,236.84)

    Accounts Payable 663,058.27 (90,257.18)

NET CASH PROVIDED/(USED) BY OPERATING ACTIVITIES (7,998,381.55) (9,559,261.99)

DAKOTA STATE UNIVERSITY

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2015

12
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 DAKOTA STATE UNIVERSITY 

NOTES TO THE FINANCIAL STATEMENTS 
   

 

1.   Summary of Significant Accounting Policies 

 

A.  Basis of Presentation: 

 

The financial statements have been prepared and are presented as required by GASB Statement No. 34, 

Basic Financial Statements and Management Discussion and Analysis for State and Local Governments 

and GASB Statement No. 35, Basic Financial Statements and Management’s Discussion & Analysis for 

Public Colleges and Universities.  The financial statement presentation required by GASB provides a 

comprehensive, entity-wide perspective of the University’s assets, liabilities, net assets, revenues, expenses, 

changes in net assets, cash flows, and replaces the fund-group perspective previously required.  Based on 

the provisions of GASB Statement No. 39, Determining Whether Certain Organizations Are Component 

Units, the Dakota State University Foundation is reported as a component unit of the university and the 

Foundation Statements have been presented following the statements of the University. 

 

B.  Reporting Entity: 

 

Dakota State University is one of six public institutions of higher education governed by the South 

Dakota Board of Regents.  The University is a component unit of the State of South Dakota and is 

included in the general-purpose financial statements of the State of South Dakota.              

 

C.  Basis of Accounting: 

 

The University has adopted the accrual basis of accounting for preparing its annual financial statements as 

required by generally accepted accounting principles.  Under the accrual basis of accounting, revenue is 

recognized when earned and expenditures when an obligation is incurred.  For reporting purposes, the 

University is considered a special-purpose government engaged only in business-type activities.   

          

D.  Fund Accounting: 

 

In order to insure observance of the limitations and restrictions placed on the use of the resources 

available to the University, the accounts of the University are maintained according to the principles of 

fund accounting.  This is the procedure by which resources for various purposes are classified for 

accounting and reporting purposes into fund accounts that are maintained in accordance with activities or 

objectives specified by donors, governmental appropriations, granting agencies, and other outside sources 

or regulations. 

 

Separate accounts are maintained for each fund; however, in the accompanying statements, all funds have 

been combined for reporting purposes. 

 

E.  Accounts Receivable:  

 

Accounts Receivable consists of funds owed to various University departments from external sources.  

Accounts receivable include funds owed from students for tuition & fee charges as well as expenditures 

made on grants for which reimbursement has not been received.  The University used the direct write-off 

method for uncollectible receivables. 
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F.  Notes Receivable: 

 

Notes receivable consist of those receivables in connection with the Perkins Loan program.  

 

G.  Investments: 

   

Investments are reported at cost.  Market values are not readily determinable for funds on deposit with the 

State Treasurer.  These funds are pooled by the State Investment Council for investment purposes and 

investment earnings are returned to participating funds annually. 

 

H.  Inventories: 

     

Inventories of supplies are reported using the FIFO method or estimated value. Inventories are reflected 

as current assets on the statement of net assets. 

 

I.  Capital Assets: 

 

Capital assets are reported at historical cost.  The cost of a capital asset includes capitalized interest and 

ancillary charges necessary to place the asset into its intended location and condition for use.  Capital 

assets includes land, improvements to land, easements, buildings, building improvements, vehicles, 

machinery, equipment, infrastructure, and all other tangible or intangible assets that are used in operations 

and that have an initial useful lives extending beyond a single reporting period.  Capital assets are 

depreciated using the straight line method of depreciation over their estimated useful lives and are 

reported net of accumulated depreciation in the statement of net assets.  

 

J.  Net Position: 

 

Net position is classified according to external donor restrictions or availability of assets for satisfaction 

of University obligations.  Invested in capital assets net of related debt represents the net value of capital 

assets (property, plant and equipment) less the debt incurred to acquire or construct the assets.   

 

K.  Scholarship allowances and student aid: 

 

Tuition and fee revenues are reported net of any scholarship discounts and allowances on the Statement of 

Revenues, Expenses, and Changes in Net Assets. 

 

L.  Revenue recognition: 

 

The University uses accrual basis accounting & therefore recognizes revenues when earned.  

 

M.  Operating and non-operating revenues: 

 

Operating revenues consist of transactions resulting in the sales of product or service, grants or contracts 

related to exchange transactions, program loans, reimbursement of operating transactions, and indirect 

cost recovered on grants and contracts related to exchange transactions.  Non-operating activities are 

generally activities considered non-capital financing, capital and related financing and investing activities 

for purposes of the Statement of Cash Flows.  General fund appropriations are reported as non-operating 

revenues. 
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2.   Cash and cash equivalents: 
 

For reporting purposes, cash includes cash on hand, cash in local banks, and cash in the State Treasury.  

Cash equivalents are reported at fair value.  Cash equivalents include short-term investments with original 

maturities of three months or less. 

 

3.  Retirement Plan 

 

The South Dakota Retirement System (SDRS) is a cost-sharing, multiple employer public employee 

retirement system (PERS) established to provide retirement benefits for employees of the state and local 

governments.  The SDRS is considered part of the State of South Dakota financial reporting entity and is 

included in the state's financial report as a pension trust fund.   

 

Covered employees are required by state statute to contribute 6 percent of their salary to the plan, while 

public safety and judicial employees contribute at 8 percent and 9 percent, respectively.  State statue also 

requires the employer to contribute and amount equal to the employee’s contributions. 

 

4.  State Appropriations 

 

The State General Fund appropriation for fiscal year 2015 was $9,412,008. 

 

5.  Tuition and Fees 

 

The University collects and remits tuition and selected fees to the Board of Regents Tuition and Fee pool. 

Only the amount returned to the University as a tuition allocation from the fund is reported as revenue.   

 

6.  Endowment and Similar Funds  

 

The assets of the Endowment and similar funds administered by the Department of School and Public 

Lands have not been included in the financial statements because the University does not actively 

participate in the administration of the funds. 

 

7.  Related parties: 

 

The financial statements do not include the assets, liabilities or fund balances of affiliated organizations, 

whose financial statements are separately audited.   

 

8.  Funds held for others: 

 

Funds held for others consist of federal loan program balances and funds held for student organizations.  

Assets of the federal loan program are student loans receivable and the funds held for student 

organizations are principally cash. 
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9.  Capital Asset Activity including construction in progress for the year ended June 30, 2015 was as 

follows: 

 

 

Beginning Ending 

Balance Additions Retirements Balance

Land 89,820 89,820

Land Improvements 1,054,404 1,054,404

Infrastructure 3,290,316 3,290,316

Buildings 36,798,592 827,591 37,626,183

Furniture, fixtures, and equip. 2,978,470 197,832 3,176,302

Library materials 3,380,806 83,152 (30,743) 3,433,215

Total 47,592,407 1,108,576 (30,743) 48,670,240

Construction in Progress 238,217 (49,778) 188,438

Less accumulated depreciation:

Land Improvements 697,949 29,564 727,513

Infrastructure 775,551 134,260 909,811

Buildings 18,390,767 1,256,272 19,647,039

Furniture, fixtures, and equip. 1,952,192 226,809 2,179,002

Library materials 2,922,721 106,873 (30,743) 2,998,851

Total 24,739,180 1,753,779 (30,743) 26,462,216

Capital Assets, net 23,091,444 (694,982) 0 22,396,462  
 

 

 

10.  Long-term liability activity for the year ended June 30, 2015 was as follows: 

 

Compensated Absences Payable: 

 

Compensated absences include accrued annual leave, sick leave and compensatory time earned as of June 

30, 2015. Annual leave is earned by State of South Dakota employees.  Upon termination, employees are 

eligible to receive compensation for their accrued annual leave balance. Employees who have been 

continuously employed by the State of South Dakota for at least seven years prior to the date of their 

retirement, voluntary resignation or death will receive payment for one-fourth of their accumulated sick 

leave balance, such payment not to exceed the sum of twelve weeks of employee's annual compensation.   

 

Capital Lease Payable: 

 

DSU entered into a capital lease to purchase tablet PCs. These tablets are individually under the 

capitalization threshold but because of the $1 buyout option at the end of the lease, they are to be 

considered capital leases rather than operating leases.  

 

The schedule of capital leases remaining to be paid as of June 30, 2015 are as follows: 
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Tablet PC

Balance 6/30/14 582,345.67

Additions 405,925.00

Payments (488,983.81)

Balance 6/30/15 499,286.86

Due FY16 principal 357,817.61

Due FY17 principal 141,469.25

Total Principal 499,286.86

Due FY16 interest 13,054.32

Due FY17 interest 3,494.71

Total Interest 16,549.03     
 

 

 

Long-Term Liabilities: 

 

The South Dakota Board of Regents issued bonds in 2007 and 2008.  DSU’s portion was $390,000 for the 

2007 series and $4,770,000 for the 2008 series.  Both of the issues were for the housing system and 

mature in 2028. 

 

In September 2014, the South Dakota Board of Regents issued series 2014B totaling $13,760,000 of 

which DSU’s portion was $1,695,000.  This issue was a refinancing of the previously held 2004A series.  

The total principal savings was $425,000 and will be realized in the annual payments with April 2025 as 

the maturity date. 

 

The series 2007, 2008 and 2014B bonds are funded from pledged revenues of the residence halls less 

operational costs, pledged revenues from auxiliary operations including the Bookstore, Food Service, and 

Trojan Center less operational costs and a portion of the General Activity Fee 

 

The annual requirements to amortize all Revenue Bond debt outstanding are as follows: 

 

 

 

Year Ending

June 30, Principal Interest Debt Service

2016 350,000.00 217,161.00 567,161.00        

2017 365,000.00 204,681.00 569,681.00        

2018 390,000.00 190,266.00 580,266.00        

2019 400,000.00 174,966.00 574,966.00        

2020 410,000.00 159,278.00 569,278.00        

2021-2025 2,350,000.00 516,012.00 2,866,012.00     

2026-2029 1,065,000.00 83,614.00 1,148,614.00     

Total 5,330,000.00 1,545,978.00   6,875,978.00     

TOTAL
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11.  Operating Leases: 

   

The University has entered into the following leases: 

 

Parking lot lease agreement with the DSU Foundation which requires the University to pay the 

Foundation $25,000 annually effective July 2015 to June 2016.  

 

Student housing in the amount of $103,680 annually.  This agreement is with the Madison Housing & 

Redevelopment Commission and is for a period of two years, expiring in 2016. 

 

The University leases two buses from two different companies for athletic team travel.    

 

The schedule of operating leases remaining to be paid as of June 30, 2015 are as follows: 

 

Housing Parking Lot Bus

Year Lease Lease Leases Total

2016 103,680.00 25,000.00 29,645.00 158,325.00

2017 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

Total 103,680.00 25,000.00 29,645.00 158,325.00

Balance 6/30/14 207,360.00 21,500.00 59,290.00 288,150.00

Additions 0.00 25,000.00 0.00 25,000.00

Reductions (103,680.00) (21,500.00) (29,645.00) (154,825.00)

Balance 6/30/15 103,680.00 25,000.00 29,645.00 158,325.00  
  

12.  Joint Ventures: 

 

Dakota State University and the City of Madison are in joint venture of the Madison Community Center. 

The operations of the Madison Community Center are funded through memberships.  Bonds are paid by 

Dakota State University from a portion of the general activity fee. 

 

13.  Functional Classification of Expenses and Depreciation: 

 

 Personal 

Services  Travel  Contractual 

 Supplies & 

non-

capitalized 

equipment 

 Grants & 

Subsidies  Other  Depr.  Total 

Instruction  $   11,652,946  $  132,843  $  1,479,891  $    1,170,157  $         2,618  $          -    $              -    $  14,438,454 

Research  $        387,164  $    97,742  $       71,903  $       122,907  $     128,075  $          -    $              -    $       807,791 

Public Service  $     1,422,948  $    47,875  $     348,391  $       159,622  $         1,410  $          -    $              -    $    1,980,247 

Academic Support  $     1,988,211  $    81,928  $     577,322  $       450,779  $               -    $          -    $              -    $    3,098,240 

Student Services  $     2,631,561  $  258,311  $     813,715  $       336,523  $       40,840  $          -    $              -    $    4,080,950 

Institutional Support  $     2,481,897  $    56,229  $     875,454  $         44,077  $               -    $          -    $              -    $    3,457,658 

O & M of Plant  $     1,041,056  $         546  $       (5,278)  $       167,163  $               -    $          -    $  1,753,779  $    2,957,267 

 Scholarships & 

Fellow ships  $        204,722  $    18,645  $         6,347  $         49,825  $  1,970,718  $  55,321  $              -    $    2,305,577 

Auxiliary Enterprises $        720,782  $      9,214  $  2,192,214  $       569,687  $               -    $          -    $              -    $    3,491,897 

TOTAL 22,531,287$   703,333$   6,359,960$  3,070,740$    2,143,661$  55,321$  1,753,779$  36,618,081$    
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